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Sage 200 & MMS - How to account for the
decrease in the standard rate of VAT

Question

From 1 December 2008, the standard rate of Vat will decrease from
17.5% to 15%. This article explains how this change affects Sage 200 &
Sage MMS and what you need to do

Note: the following are not affected by the change in VAT rate:

Zero-rated goods, for example, basic food stuffs, children’s clothing
and children’s footwear.
Good and services subject to VAT at the reduced rate of 5%

Note:

We are unable to advise which VAT rate you should apply in specific
circumstances. If you are unsure, please confirm the correct VAT rate with
HMRC either by phone or by consulting the relevant guidance on the
HMRC website, http://www.hmrc.gov.uk

Answer

Sage 200 & MMS

Important Notice:

We recommend that you print & post any invoices that are presently in the
system that require to be invoiced at the 17.5% rate before following any
of the advice below.

Change the VAT rate in Sage 200 & Sage MMS

To change the standard rate of VAT you will need to do the following:
Accounting System Manager
Settings
Edit the Standard tax code to 15%

You should also edit the EC Standard Purchase Ledger (PL) Code
(Purchases, Good and related Services) to 15%

To credit an invoice at the old rate
There may be occasions when you need to credit invoices at the old vat
rate. If you need to do this, you should create a new tax code at the old
rate of VAT. You can do this as follows:

Accounting System Manager

Settings

Tax Rates, the Accounting System Manager Tax rate details box

appears

Choose Add

Enter a description of your choice

Select Vat Return Option

Enter “Not Applicable” in the EC terms box

Enter the rate of 17.5%

Ensure relevant Input/ Output Nominal Codes
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Entering Late Suppliers Invoices/ Supplier Purchase Orders

If you receive an order from a supplier that you need to enter at the old
rate of VAT. Ensure when entering the order that you select the relevant
tax rate.

Create an invoice at the new rate of VAT

The invoice will post correctly at the rate 15% once the section “Change
the VAT rate in Sage 200 & Sage MMS" has been followed.

Observations

Existing Sales & Purchase Orders

Existing sales and purchases orders entered into the system can be viewed
using the View Order option. Caution should be used when selecting to
Amend Order once you followed the section “Change the VAT rate in Sage
200 & Sage MMS"” has been followed.

Re-Printing Invoices

For invoices entered in the system the vat summary section will show the
vat rate as displayed in the Accounting System Vat Rate settings section
however all monetary values will be based on the vat rate selected at point
of invoice posting.

Copy SOP Order

If you copy a SOP order that was created before you followed the section
“Change the VAT rate in Sage 200 & Sage MMS" ensure that you check all
values on the order.

Recording Payments In Advance

We would recommend that any orders entered in the system before the
change in tax rate and have advance payments associated with them, are
checked to ensure that the reduction in VAT has not resulted in the
payment value being greater than the value of the goods.

We are continuing to perform testing, if we discover any additional
recommendations we will publish updates on this article.

» Sage 200 POS (Point of Sale) - How to account for the decrease in the
standard rate of VAT

P Sage 200 Construct & Sage 200 - How to account for the decrease in the
standard rate of VAT

» Sage 200 Manufacturing & Sage 200 - How to account for the decrease in
the standard rate of VAT

Notify Me by Email if this Answer is Updated

Did this answer your question?

(Yes (_'No  Submit Rating
Related Answers

® » Sage 200 Manufacturing & Sage 200 - How to account for the decrease in
the standard rate of VAT

® » Sage 200 Construct & Sage 200 - How to account for the decrease in the
standard rate of VAT

® » Sage 200 POS (Point of Sale) - How to account for the decrease in the
standard rate of VAT



javascript:_adp_email('email_adp.php?p_faqid=22905&p_sid=ts1ec1kj')
javascript:_adp_print('prnt_adp.php?p_faqid=22905&p_created=1227633356&p_sid=ts1ec1kj')
http://askbp.sage.co.uk/Scripts/bpasksage.cfg/php.exe/enduser/std_adp.php?p_faqid=22913&p_sid=ts1ec1kj&p_lva=22905&p_req_pass=1&p_accessibility=0&p_sp=cF9zcmNoPTEmcF9zb3J0X2J5PSZwX2dyaWRzb3J0PSZwX3Jvd19jbnQ9MiZwX3Byb2RzPTU4NCZwX2NhdHM9JnBfcHY9MS41ODQmcF9jdj0mcF9wYWdlPTEmcF9zZWFyY2hfdGV4dD0yMjkwNQ%2A%2A&p_li=cF91c2VyaWQ9MzUzNTQwMCZwX3Bhc3N3ZD1wYXNzd29yZCZwX2xpX3Bhc3N3ZD1yaWRkbGVkJnBfZmlyc3RfbmFtZT0mcF9sYXN0X25hbWU9JnBfZW1haWw9am9hbm5lLmJhcmNsYXlAc2FnZS5jb20mcF9jY2ZfNT0wMDU1OTEwMyZwX2NjZl84PTY3MiwyNjUsMTYyLDU5NywxLDE2Niw0ODYsNTg0LDMzNCwyNjksOTgsMjgsNzA4LDgwOCw0ODQsNTkzLDc5MCw4NjEsNjgxLDY4NiwxNjcsMzEx#
http://askbp.sage.co.uk/Scripts/bpasksage.cfg/php.exe/enduser/std_adp.php?p_faqid=22915&p_sid=ts1ec1kj&p_lva=22905&p_req_pass=1&p_accessibility=0&p_sp=cF9zcmNoPTEmcF9zb3J0X2J5PSZwX2dyaWRzb3J0PSZwX3Jvd19jbnQ9MiZwX3Byb2RzPTU4NCZwX2NhdHM9JnBfcHY9MS41ODQmcF9jdj0mcF9wYWdlPTEmcF9zZWFyY2hfdGV4dD0yMjkwNQ%2A%2A&p_li=cF91c2VyaWQ9MzUzNTQwMCZwX3Bhc3N3ZD1wYXNzd29yZCZwX2xpX3Bhc3N3ZD1yaWRkbGVkJnBfZmlyc3RfbmFtZT0mcF9sYXN0X25hbWU9JnBfZW1haWw9am9hbm5lLmJhcmNsYXlAc2FnZS5jb20mcF9jY2ZfNT0wMDU1OTEwMyZwX2NjZl84PTY3MiwyNjUsMTYyLDU5NywxLDE2Niw0ODYsNTg0LDMzNCwyNjksOTgsMjgsNzA4LDgwOCw0ODQsNTkzLDc5MCw4NjEsNjgxLDY4NiwxNjcsMzEx#
http://askbp.sage.co.uk/Scripts/bpasksage.cfg/php.exe/enduser/std_adp.php?p_faqid=22918&p_sid=ts1ec1kj&p_lva=22905&p_req_pass=1&p_accessibility=0&p_sp=cF9zcmNoPTEmcF9zb3J0X2J5PSZwX2dyaWRzb3J0PSZwX3Jvd19jbnQ9MiZwX3Byb2RzPTU4NCZwX2NhdHM9JnBfcHY9MS41ODQmcF9jdj0mcF9wYWdlPTEmcF9zZWFyY2hfdGV4dD0yMjkwNQ%2A%2A&p_li=cF91c2VyaWQ9MzUzNTQwMCZwX3Bhc3N3ZD1wYXNzd29yZCZwX2xpX3Bhc3N3ZD1yaWRkbGVkJnBfZmlyc3RfbmFtZT0mcF9sYXN0X25hbWU9JnBfZW1haWw9am9hbm5lLmJhcmNsYXlAc2FnZS5jb20mcF9jY2ZfNT0wMDU1OTEwMyZwX2NjZl84PTY3MiwyNjUsMTYyLDU5NywxLDE2Niw0ODYsNTg0LDMzNCwyNjksOTgsMjgsNzA4LDgwOCw0ODQsNTkzLDc5MCw4NjEsNjgxLDY4NiwxNjcsMzEx#
javascript:answer_window_preview('22918',%201227803486)
javascript:answer_window_preview('22915',%201227803220)
javascript:answer_window_preview('22913',%201227803027)

® » Sage 50 Construct & Line 100 - How to account for the decrease in the
standard rate of VAT

® »Line 100 - How to account for the decrease in the standard rate of VAT

Close

The contents of this article are copyright © Sage (UK) Limited 2002 - 2006. Reproduction of any part of the
contents in any form is not allowed, except for personal use. None of the content of this article may be copied or
otherwise incorporated into any other document, publication or other work in any form, for example on paper or
electronic communication. If any non-Sage trademarks are used in this article, Sage acknowledges the ownership of
those marks by the relevant owner.

Your contract (if any) with Sage (UK) Limited may describe Sage's obligations to you in relation to your access to
and use of this article. Otherwise Sage makes no promises (also called warranties, representations or undertakings)
about any of the content of this article.

Reproduction of part or all of the contents in any form is prohibited unless for personal use. None of the content of

this article may be copied or otherwise incorporated into any other document, publication or other work in any form
(whether hard copy, electronic or other).

Worldwide | Legal | Feedback


javascript:answer_window_preview('22916',%201227803320)
javascript:answer_window_preview('22912',%201227802776)
http://www.sage.co.uk/legal/
http://www.sage.co.uk/contactus/websitefeedback.aspx
http://www.sage.com/

